As the sale deed executed by Raghunandan Rao was held to
be void, the vendee, Haragopal can recover from the vendor
Raghunandan Rao the sale consideration, interest thereon at
15% P. A., as agreed between the two parties and all costs and
expenses incurred by the vendee, Haragopal from
Raghunandan Rao.

203.   Govardhan got five acres of land. He appraoched State
Bank of India. Agricultural Branch for a loan of Rs. 5,0007- for
the improvement of the land. The Bank insisted on a surety for
payment of the loan, sanctioned by the Bank. Thereupon, he
requested his neighbour, Tilak; who was a government employee
to stand as surety for the loan sanctioned by-the Bank. Tilak
agreed and he obtained his salary certificate and gave it to
Govardhan and also executed the surety bond. Thereupon, the
Bank released the loan amount to Govardhan. Two years elapased
and still, Govardhan did not repay the loan amount. Then, the
Bank filed a suit against the principal borrower, Govardhan and
the surety, Tilak. Whether Tilak is liable to pay the amount?

* Under Section 128 of the Indian Contract Act, 1872, the
liability of the surety is co-extensive with that of the principal
debtor, unless it is otherwise provided by the contract.

As Govardhan has failed to discharge the loan for which
Tilak guaranteed by executing the surety bond, under Section
128 of the Indian Contract Act, the surety Tilak is liable to
pay the amount as the surety's liability is co-extensive.

204.  Bhavani Prasad is running cloth business. He approaches
a whole sale cloth merchant and requests him to supply cloth on
credit. The whole sale dealer agrees to supply cloth provided one
of his old customers guarantees the payment of the price of the
cloth supplied by him to Bhavani Prasad. Thereupon, Bhavani
Prasad approaches Lakshmi Prasad, another old customer of the
whole sale dealer and requests him to give guarantee for him for
the cloth supplied by the whole-sale dealer, and Lakshmi Prasad
executes a guarantee bond also. Thereupon, the whole-sale
merchant used to supply cloth to Bhavani Prasad off and on and
Bhavani Prasad used to make payments. After one year, Bhavani
Prasad starts committing defaults in payment of the amount.
Lakshmi Prasad comes to know of the defaults committed by
Bhavani Prasad and so, he gives a notice to the whole sale
merchant as well as Bhavani Prasad revoking the guarantee from
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